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THAT MITI HAS BEEN SOUNDING OUT JAPANESE STEEL COMPANY 
EXECUTIVES ON POSSIBILITY OP PORMING A CARTEL TO CONTROL 
EXPORT OF STEEL PRODUCTS TO EC COUNTRIES. MITI OFPICIALS 
WERE QUOTED AS SAYING STEEL CARTEL NEEDED BECAUSE OF SHARP 
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INCREASE IN JAP EXPORTS TO EC SINCE JANUARY. ARTICLE 
STATES JAP EXPORTS TO EC TOTALED 880,000 METRIC TONS FOR 
FIRST SIX MONTHS 1975; THIS COMPARED TO TOTAL EXPORTS OF 
860,000 TONS FOR WHOLE OF 1974. 

2. VARIANT STORY APPEARED IN "AMERICAN METAL MARKET" OF 
JULY 2 TO EFFECT THAT MITI HAS REQUESTED SIX MAJORS TO 
APPLY VOLUNTARY RESTRAINTS ON EXPORTS TO EC, BECAUSE 
INDUSTRY FEELS CARTEL SYSTEM NOT NECESSARY, EXPECTING SHIP- 
MENTS TO EUROPE TO FALL IN COMING MONTHS. ARTICLE ALSO 
QUOTES MITI SPOKESMAN AS DENYING LOCAL JAP PRESS REPORTS 
THAT MITI "HAD PROMISED" THAT STEEL EXPORTS TO THE EC IN 
1975 WOULD BE LIMITED TO SLIGHTLY MORE THAN 1.2 MILLION 

TONS. 

3. POST REQUESTED TO EVALUATE POSSIBILITY OF CARTEL IN 
STEEL EXPORTS TO EC OR OF ANY OTHER FORMAL/INFORMAL 
RESTRAINT ARRANGEMENTS BETWEEN JAPAN AND EC WITH 
APPROPRIATE MITI AND/OR INDUSTRY OFFICIALS. INGERSOLL 

LIMITED OFFICIAL USE 


« END OF DOCUMENT » 
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